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Trade Deficit Narrowed in December; Exports Up Slightly as I mports Fell

Recent Developments: U.S exports of goods and services rose $0.1 billion to $77.9 billion in
December 2001 and imports fell $3.1 billion to $103.2 billion. The trade deficit was $25.3
billion, $3.3 hillion less than November’ s revised data.

Trade Performance: For 2001, exports were down 5.8 percent, while imports were down 6.3
percent from ayear earlier. The goods and services deficit was $346.3 hillion, or $28.9 hillion per
month. In 2000, the trade deficit was $375.7 billion, or $31.3 hillion per month.
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Some of these goods were crude ail,

iron and sted mill products, and fudl

oil. Decreases dso were registered

in capital goods, such as semiconductors, computer accessories, ectric gpparatus, and other industria
machines. Decreases also occurred in automotive vehicles, parts, and engines and in consumer goods
such as pharmaceutical preparations and other household goods. The trade surplus in services was
$6.1 hillion in December, up from last month. In 2001, the U.S. trade deficit was 3.4 percent of the
gross domestic product (GDP). Last year, the trade deficit was 3.8 percent of GDP, and in 1999, it
was 2.8 percent.

December Highlights:

— December exports to China ($1.9 billion) were arecord.

— December imports from Japan ($9.4 billion) were the lowest since January 1999 ($9.2 hillion).

— December exports to Canada ($11.3 billion) were the lowest since July 1998 ($10.5 billion).

— December exports to Mexico ($7.3 hillion) and December imports from Mexico ($9.3 billion) were
both the lowest since July 1999, exports ($7.1 billion) and imports ($9.2 billion).

— The December average price per barrel of crude petroleum ($15.51) was the lowest since June 1999
($14.52).

Prepared by Claudia C. Wolfe, Office of Trade and Economic Anays's, 202-482-5242.



In 2001, Korea avoided a recession despite the dowdown in the United Statesand in Korea's
other trading partners. Inflation remained moderate, unemployment was below year ago levels, and
Kored s stock market performed well while many stocks around the world were in decline.
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Developmentsin Inflation -
The year-over-year rate of consumer
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moved higher, up 24 percent in January
2002 from ayear ago.



